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u s e d  to  r e p o r t o n  ĺ in a n c in l


m a in ta in e d .


.  (b ) In d ic a te s  t h a t p e r s o n a l a n d  b u s in e s s  r e c o r  
·  


d - k e e p in g  s h o u ld  b e  s c p a m t ť l
(, V  o t e  D o  n o t  u s E  t h e  h i s t o r i c a l  c o s t  p r i n c i p i e . )


, _ . _ (a ) I s  t h e  r a t io n a le  ío r  w h y  p la n t a s s e ts  a r e  n o t 1. E p o n e d  a t liq u id a t io n  v a lu e .


n o t u s e  a  n u m b e r  m o r e  t h a n  o n c e .


Id e n t iĺ y  b v  n u m b e r  t h e  a c c o u n t in g  a s s u m p t io n  o r  p r in c ip le  t h a t is  d e h c r i b c d  b e lo w .  D o


In s tr u c t io n s


3 .  M o n e ta ry  u n it a s s u m p t io n .  E c o n o m ic  e n t i t y  a s s u m p t io n .


2 .  G o in r  c o n c e in  a s s u m p t io n .  5 .  H is t o r ic a l c o s t p r in c ip le .  (LO î , K


ı.  F u ll d is c lo s u r e  p r in c ip le  4 .  p e r io d ic ily  a s s u m p t io n .  
A s s t l r l ı


/


T ı r o n s  t ı n  :  t p n rıť rp tť  :


E 2 - ı 2  P r e s e n te  : 1  b e l o w  a r e  t h c  a s s u m
p


l i H m s  a n d  
p


r i n c i
p


l e s  d i s c u s w d  i n  t h i s  c h a p
t e r .  I t t.  R ï ır/ v  a r c o u ' " n <


p r o v id e d  b y  u p \ r a t in g  a c [ iv i l ic s , a n d  h n w  a n y  d Ľ ĺ iĽ iĽ n c y  w o u ld  b c  m e t .


m  D Ń c u s s  A n c r n  E a g l e  a h ih w  t o  łin a n c e  iH  in v c M m e n t a c M   
· M c  m h  n e t Ľ h


(c ) D is c u s s  A m e r ic a n  E a
g


ıť
'


s  s o ]v Ľ n c y  in  2 0 1 4  v c I s u s  2 0 1 3 .


(d ) C a lc u la t e  ! h c  r r e c  u a s h  n o  \  ť  f o r  e a c h  
y


ť a r .


(c ) C a lc u la te  t h c  d Ľ b t t o  a s s e ts  r a t io  ım
-


e a c h y l ľ .


(b ) C a lc u la te  e a r n i n g  p c r
-


s h a r e  ím  ·  e a c h c a r


(a ) C a lc u la te  t h e  c L ılT c n t r a t in  h n   
· 


e a c h y e a r ,


P C r m r m  e a c h  n r  ï h c  ĺ n llo w i n
g .


ï n s tn łc t io n s


W ť ip h te d
-


a v e r a g e  s h a r e s  o u t s t a n L Iin g  2 0 5 , ı 6 9  2 1 6 ,  1 1 9


D iv iU Ľ n Ĺ ls  
p a id  o n  c o m m o n  s tn Ľ k  8 2 , 1 9 4  8 0 , 7 9 6


C a p ita l e x p e n d itu r e s  2 6 1 , 3 3 5  2 5 0 ,  4 0 7


N Ť Ï c a s h  
P n n id c L I h y  o p c ï u t in g  a ( t iv it ic \  3 0 2 , I 9 . ļ  4 6 4 ,  2 7 0


N c t in c o m e  
1 7 9 , 0 6  ı 4 0 0 ,  0 1 9


T ı) l a l l ia b il i t ie s  
?i 5 4 , 6 4 5  5 2 7 ,  2 16


C u n e n t h a h i M c  m ,  7  3 7 6 , 1 7 8


T o t a l a s s e t s  
I , 9 6 1 .  6 7 t i 1 , 8 6 7 , 6 8 0


(
'


u r r e n t  a s s e t s  $ 9 2 1 . .  3 5  S l, 0 2 0 ,  8 1 4


2 0 14
_


2 0 13  
110 4 5 - łp


s o tv g n c y  r a Eto s .
r Jf A m e i i,


-


; 1 1 1  E a ! lľ  ( ) ï l r f  it t c n .  TA II d ( ılla ı \  a ].c  in  l ııo u s a n Ĺ l\ . )


1 2 - I l S u p p o s e  lh t
· ľ o ]lo w  i n


g  d t l n  w e r e  t a k e n  f m m  t ï ıť  2 o  ] 4  n n u  2 0  ı 7  f in a n ( in l s t a te m e n ts  
c , m lm ,f l e


. r łc / , H f ť r
ı


' " /


E x e r c is e s  8 1
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o  N  r  a  t i n  
g  e  x  P  c  n  s  e  s  ( in c lu d in


g  i n c  o  rn  ť  t a x  c s ) 


i
C o s t o f  


g u o d s  s o ld


C u r r e n t h a h ih ü e s


L ia b ilit ie s  a n d  S to c k h o ld e r s
'


E q u ity  
$ 6 8 5 , 00 1ì


T o ta l a s s e ts  
5 1 0


, 0 0 0  
4 7 0 , 0 0 n


P r u
p c m ,  p la n t , a n d  e


q
u i


p
m e n t  (n e t ) 


6 2 , 0 0 0  6 0 , 0 0 o


L u n
g


-


t e r m  in \ Ľ s t m e n t s  
9 0 , 0 0 0  7 3 , 0 0 0


O th e r  c u r r e n t a s s e ts  
7 0 , 0 0 0  6 2 , 00 0


:  :. .  B ]. .  ( n e t ) $  2 8 , 0 0 0  5 2 0 .  0 00
A s s e ts  


2 0 1 4  2 0 1 3


D e c e m b e r  3 1


B a la n c e  S h e e t s


S A D E C K I C O R P O R A T IO N
(L0 2 4 5 , * P


p . . łi r . !, t l r n  r a i t. .


/[q u ,d ,r \ , v , [ v e n c ) ' ' " / p r c w n lc d  h e r e  a n d  o n  th e  n e x t p a g e .


Ĺ
'


. ' "


p
u f M  t i . .  d  m re lT n e t p 2


- ń \  c o n d e n s e d  b a la n c e  s h e e t a n d  in c o m e  s ta te m e n t d a t a  
f o r  S a d e c k i C o r p


o r a t io n  a r e


a n d  p r
cJí ita b il iıv


.


(b ) L
'


ing w u r c a lc u la t io n s  fr o m  p
a r t (a ) , d is c u s s  c h a n g


e s  fr o m  2 0 1 3  in  liq u id
i ty , s o lv c n c \ ,


(ľ ) E a J  
·  


n in g s  p e r  s h a r e .  (2 0 13 
: 5 3 .  15 )


(i \ ) D e b t to  a s s e t s  r a t io .  (20
13 : 3


-


)
ţ iii) F r e e  c a s h  flo  \  ť .  (20 1 3 : 5


4 8 , 7 00 )
(ji) C u rT c n t r a t io .  (2 0 13 


: 1 .  6 5 : 1 )
(i) W rir k in g  c a p ita


l .  (20 13 : S 1 6 0 , 
500 )


fa r  c o m p a r a t iv e  p
u r p


o s e s . )
(a ) c o m p u te  t


h e  tu llo w in g  
\ a lu e s  a


n d  r a t i
o s  fu f  


2 0 1 4 .  (W e  p
r o v id e  t


h e  r e s u lts  f r o m  2 ri ;


w a s  5 3 1 , oo o .  T h e  a
r e r a g


e  n u m b
e r  o F s


h a r e s  
o u ts


ta n d i
n g  


d u r i n g  
t h e  y


e a r  w a s  5 o ,  o o o .A d d itio n a l in fo r m
a t io n  : T


h e  n e
t c a s


h  p
r o v id


e d  b
v  o p


e r a t i
n g  


a c t i v
i t i e s  f o r  2 0 1 4  w a s


T o ta l s to
c k h o l


d e r s


'


e q u i
l!


'R e ta in e d  
e a r n


in g
s


C o m m o n  
s to c


k
S to c k h o l


d e rs


'


e q u
it!


'


Tota h a b
ih h e


s
B o n d s  p


a  \  a b
le


T u h J  c
u n r


n t habnit


A c c o u n
t P  


a  ť  a  
b le


,  b l
c  


2 0 0 .  
0 0 0


C u n r n
t h a h


M tic
s  


1 9 5 , 50 0


L ia w i
e s  a


n d
.  
ľ 3 5 , 5 0 0
s t e g  


e @
M  c h a p tr r  2  


A  F u r th e
r  L o o


k  a t 
F in a n


c ia
l s t


a  te  
m  


e  n  
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ht Jw  t o ld  h c r  ıh a t ıh c  c o m  p a n y  m u s t  p u t t o g e t h e r  a  r e p o r t t o  p rť x e n t t o  p o l e n f ia l i n v e s t o r s .


b r  t h e  c o m p a n y  to  p ı o c e c d M
'


h h  d e v e lo p m e n t M  a  n e w  h c a h h  c a r e  p r o d u c t .  S u c  s a id  t h m  h c  L 0  6  h , E


e r s  U ĺ  th c  b u Ĥ n e Æ  a r e  tr y in g  m  s e c u r e  n
e w  s o u r c e s  n r  h n a n c in


g  
m   


· h k h  a r e  n e e d e d  in  n ľ d c ı Ą M a n ť  ı,
'


w
r h


w
.


�
e n c e  a n d  h a \  j u l t  ×ta ıl Ľ


d  w  o r k in g  
w  it h  a  b io tc c h n o lo g v  c o m p a


n .  S u c  te lls  
y


o u  t h ü l t h c  o w n - m h l , Hmbrtıılw ľ /T,w c / , T i . . f i, '


P 2 - 8 A  A  ĺ r ie n d  o f  y o u r s , S u e  Ya e g e r e c e n t ly  c o m p le te d  a n  u n d e r g r a d u a te  Ĺlc p r  
· 


e c  in  x c i- (-t)  m n ıe ızı o lı ıh ť  r , b h
'


,  ï ı \   


· 


ľ   ·


{n  C o m p a r e  t h e  liq u id ity  a n d  s o
lv e n c y  o r  


t h e  ıw o  c o m p a n ie s .


(e ) E a r n in g s  p e r  s h a r e .


(山  F r e e  c a s h  n o m


(c ) D e b t to  a s s e ts  r a t io .


(b ) C u r r e n t r a t io .


(a ) W o r k in g  c a p ita l .


F o r  e a c h  c o m p a n y ,  c o m p u t e  t
h e s e  v a lu e s  a n d  r a t io s .


In s t r ıtc t i o n s


A v e r a
g


e  s h a r e s  o u ts t a n d in g  (
m illio n s ) 7 7 4  3 , 9 5 1


D iv id e n d s  d e c la r e d  a n d  p a id  o n  c o m m o n  s to c k  $ 4 6 5  $ 3 , 7 4 6


C a s h  p a id  r o r  c a p ita l e x p e n d it u r e s  $
3 , 5 4 7  $ I I , 4 9 9


N e t c a s h  p r o v id Ľ d  b y  o p e
r a t in g  a c t iv i t


ie s  $ 4 , 4 3 0  $2 3 ,  1 4 7


T o ta l lia b ilit ie s  a n d  s to c k h o ld e r s
'


e
q


u i t
y  $4 4 , 1 0 6  $ 16 3 , 4 2 9


T o ta l s to c k h o ld e r s
'


e
q


u i t  \  1 3 , 7 1 2  6 5 , 2 8 5


L o n g
- te r m  lia b ilit ie s  1 9 , 8 8 2  4 2 , 7 5 4


C u r r e n t l ia b ili t ie s  $ 1 0 , 5 1 2  $ 5 5 , 3 9 0


T o ta l a s s e t s  $ 4 4 , 1 0 6  $ 16 3 , 4 2 9


N o n c u r r e n t a s s e ts  2 6 , 6 1 8  1 1 4 , 4 8 0


C u ïr e n t a s s e t s  $ 1 7 , 4 8 8  $ 4 8 , 9 4 9


B a la n c e  S h e e t  D a t a  ( E n d  o f  Y e a r )


T a r
g


e t  W a l - M a r t


N e t in c o m e  $  2 , 2 1 4  $ 13 ,  4 0 0


1 , 3 2 2  7 ,  1 4 5In c o m e  t a x e s


O th e r  in c o m e  2 8  4 , 2 1 3


In te r e s t e x p e n s e  8 9 4  2 , 1 0 3


S e llin g  a n d  a d m in is t r a t iv e  e x p e n s e s  1 6 , 3 8 9  7 6 ,  6 5 1


C o s t o í  g o o d s  s o ld  4 4 ,  1 5 7  3 0 6 , 1 5 8


N e t s a le s  $ 6 4 , 9 4 8  $4 0 1 , 2 4 4


In c o m e  S t a t e m e n t  D a t a  f o r  Y e a r


3 1 4 4  W 3 1 1 1


T a r g e t 
(しロ 2 .  4, 5), A P


a n d  f r
o n  a b i


s ta te m e n t s  o F  e a c h  c o m p a n y  


W a l - M a r t 
c o n tp a n ie .  


Ç .


h e r e .  A H  d o H a r s  a r e  in  m M o n s .  S u p p o s e  t h e  d a t a  w e r e  t a k e n  f r o m  t h e  2 0 1 4  h n a n c ia
l c o m p a r e  


, H Ņ  v e n q ,
P 2 - 7 A  S e le c te d  f in a n c ia l d a ta  o f  t w o  c o m p e t ito r s , T a r g e t  a n d  W a ı


- M a r l ,  a r e  p ] e s e n t e d  C o n ıp u te  r a t io
s  a r? d


in  fin a n c ia l p o s it io n  a n d  o p e r a t in g  r e s u ļ [s  h o m  2 0  ı 3  to  2 0  ı 4  o f  S a
d p c k i C o r p o r a


t io n .


(ł1 - B a s e d  o n  t h e  r a t io s  c a lc u la te d , d is c u s s  b r ie fly  t h e  im p r o v e m e n t o r  
la c k  t h e r e o f


(e ) F r e e  c a s h  f lo w
m  D e b t m  a s s e ts  r a m .
(c ) C u m e n t r a t io .
(b ) W o r k in g  c a p ita l .
(a ) E a t


-


n in g s  p e r  s h a r e .


C o m p u te  t h e s e  v a lu e s  a n d  r a t io s  fo r  2 0 1 3  a n d  2 0 1 4 .


In s tn łc t i o n s


A v e l  
·  


a g e  n u m b e r  o f  s h a r e s  o u ts ta n ctin g  3 3 ,  0 0 0  
3 0 ,  0 0


0


D iv id e n d s  
p a id  $ 2 0 ,  0 0


0  $ 15 ,  0 0 0
C a s h  u s e d  fo r  c a p ita l e x p e n d i tu r e s  $ 4 5 , 0 0


0  $3 8 ,  0 0 0
N e t c a s h  p r o v id e d  b y  o w   


· 


m t in g  a c t iv it ie s  $ 8 2 ,  
0 0 0  $ 5 6 ,  0 0 0


A d d itio n a l in fo r m a t io n


P r o b le m s  S e t A  8 5
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 B o x - r  ci rel e yo u r  ńn a l  an s w e r s  wh e n  do i ng  rat ios  (PA 6  & A.  P.  #  1 )�


o  F a ilu r e  to  d o  s o  w ill r e s u lt in  p o in t r e d u c t io n !


 S h o w  yo u r  wo r k/ ca l cu l at ion s  for  ra t io qu e s t ion s  (PA 6  & A.  P.  #  1)�


*  D o  F in a n c ia l S ta te m e n ts  o n  r e g u la r  p a p e r  (d o  n o t u s e  journal p a p e r)


 P r ob l em s  in s h o u l d be  do n e  in CO L O R ! �


E tc .


 ,
 o


n  t he  ba c k  of  thi s ha n d o u t �


o  Earnings P e r  s h a r e
o  F r e e  C a s h  F lo w


o  D e b t to  A s s e ts R a tio


o  C tu T e n t R a tio


o  W o r k in g  C a p ita l


th e  f o llo w in g  fo r  2 0 1 1


R e p o r t lo c a te d  in  A p p e n d ix  A  ofyoĽ te x t, c a lc u la te
 A d d i tion a l  Pr o b l em  #1  : Us i ng  To o t si e Ro l l'


s


 A n n u a l �


 P A 6 ,
 p g s  84 -


8 5�


 E 1 2,
 p g  81 �


 ,
 p g s  7 8 -


7 9 �


 E 2 ,
 p g  78 �


D u e  F r id cły , S e p te m b e r  1 8


ĺl ÐM te r  2 H o m e w o


團








Scanned by CamScanner


y e a r s .  C o m p u te  th e  n e w  c u r r e n t r a tio  a n d  d e b t
- to - a s s e ts  r a t io  g iv e n  th is  in fo r m a t io n .


(c ) S u p p o s e  S h a d y  C o r p o r a t io n  r e c e iv e s  a  lo a n  fr o m  t h e  b a n k  fo r  $  1 7  m illio n  d u e  in  3


(b ) C o m p u te  th e  c u r r e n t r a t io  a n d  d e b t - to - a s s e ts  r a tio .


s h e e t fo r  th e  q u a r te r .


(a ) P r e p a r e  a n  in c o m e  s ta te m e n t , r e t a in e d  earnings s ta te m e n t , a n d a  c la s s if ie d  b a la n c e


In s t r u c t io n s


N o te s  p a y a b le  (d u e  in  2 0 1 9 ) 2 3 ,  15 0


C o m m o n  s to c k  3 4
,  
9 2 5


A c c u m u la te d  d e p r e c ia t io n
-


e
q u ip m e n t 1 0 , 5 0 0


S u p p lie s  6
,  
15 0


R e n t r e v e n u e  1 4
, 
8 7 5


C a s h  7 1
,  
10 0


S e r v ic e  r e v e n u e  1 1 5
, 
6 7 5


A c c o u n ts  re c e iv a b le  1 7
, 
1 15


A c c o u n ts  p a y a b le  7 , 17 5


E q u ip m e n t 3 2
, 
3 7 5


D iv id e n d s  7
, 
7 7 5


S u
p p


lie s  e x
p e n s e  2 7 ,  3 0 0


D e
p r e c ia t io n  e x p e n s e


- e q u ip m e n t 7 ,  0 0 0


S a la r ie s  e x p e n s e  1 0 0 ,  6 2 5


R e ta in e d  earnings (b e g in n in g  o f p e r i o d ) 5 9 , 5 o 0


S a la r ie s  p a y a b le  $  3 , 6 4 0


a t q u a r te r e n d e d .  S e p te m b e r 3 0 ,  2 0 15 (a ll a m o u n ts  a r e  in  m illio n s )


A d d itio n a l P r o b le m  # 2  T h e s e  f in a n c ia l s ta te m e n t ite m s  a r e  fo r  S h a d y  C o r p o r a
t io n


昏
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