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gffective managers of BanK B WEE
M:::]S Bank A, but Bank B will compounl

ot ?
rate must Bank B set!

d interest on a monthly

h will
<100 interest annually, how muc
@1)  1f you deposit $10,000 in a bank account that pays 10% interest an y
ruture Value of a  be in your account after 5 years?
Single Payment
(4-2)
present Value of a
Single Payment
(4-3)

Your parents will retire in 18 years. They currently have $250,000, and they think they will
interest ?‘;ne ona  need $1 million at retirement What ani
Single Payment

FAr e 1
oW, assuming they don't save anv

What is the present value of a security that will pay $5,000 in 20 years 1f securities of qulﬂ\
rsk pay 7% annually?

wal interest raté must lhcy earn to reach lheil‘
additional funds?









