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CATEGORIES OF REGIONS

[after D. Whittlesey]

REGIONAL
UNITS

h 4

J MULTIPLE-FEATURE
REGIONS

. l

NODAL UNIFORM

’ v

SINGLE-FEATURE TOTAL REGIONS
REGIONS (COMPAGE)
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1.

TYPES OF ELASTICITY

If there is no change in demand
with a change in price,
thene=0

If small changes in price

produce large changes in
demand (including reducing
demand to zero), then

e approaches o

If a 1% change in price

produces a 1% change in
demand, thene=1.0

(aka: unit elasticity)

P

e=0
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Summary: Barriers to Development

attributes

Population

Resources

Colonialism

Political

Cuftural Structure

Economic
Structure

Death control increasing; birth rates high; rapid
population growth.

High population ratios / perceived or developed
resource base. Technological deficiency.

Initial Advantages — cumulative advantages of
early capitalist development.

Colonialism — “god, gold, and greed.”” Viable
socioeconomic structures wittingly or
unwittingly destroyed and replaced with an
“alien”” European-oriented system. Economic
control and exploitation, satellite of mother
country.

Neocolonialism — monopoly capitalism, system
imposition, metropolis orientation. Warping of
indigenous development by external pressures.

Obstacies to national unity — artificial bound-
aries, divided groups.

System capability of certain political structures
--the development syndrome — failure to main-
tain law and order, corruption, lack of planning,
etc.

ldeology — divert attention from crucial
economic factors; justify prestige projects or
military adventures.

Value system — prescientific, traditional, age-
deference, religious.

Stratification — caste systems, class systems,
‘elite power groups, peasant groups; lack of
mobility between groups.

Atomism — individuation, lack of group con-
sciousness, lack of concern for human welfare.

Domination by external economic forces,
foreign “aid”” with strings attached.

Lack of “preconditions’” — insufficient capital,
savings nonexistent, infrastructure undeveloped,
markets too small, consumer purchasing power
negligible.

Lack of “motives’ — few entrepreneurs, risk
takers, achieverment motivation minimal.
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Cowboy Lifestyle

Spaceship Lifestyle

Essentially infinite resources and
energy.

Linear flow of matter and energy.

Increase flow rates of matter and
energy and output (maximize
throughput).

Goals of efficiency, quantity,
simplification, and cultural and
physical homogeneity to attain
short term stability

Output control of pollution (con-
sequences of second law of ther-
modynamics can be avoided or
minimized by cleaning up out-
put). '

Continued growth provides capi-
tal for output control and. redis-
tribution of wealth (trickle down
theory).

Free enterprise, a competitive
market system, or a centralized
control economy that can respond
to undesirable side effects.

Short term view and planning.

Local and national outlook.

Finite resources and infinite
energy (if fusion or solar energy

can be developed).

Linear flow of energy but recy-
cling of matter.

Stabilize flow rates of matter and
energy by deliberately reducing
throughput—a steady-state sys-
tem with balanced inputs and
outputs well below the limits of
the system.

Goals of quality and deliberate
preservation of cultural and phys-
ical diversity to attain long term
stability at the expense of some
efficiency.

Input and output control (conse-
quences of the second law of
thermodynamics can be de-
creased in the long run by de-
creasing input and flow rates
along with controlling output).

If growth continues, capital must
be increasingly devoted to main-
tenance and repairs, thus decreas-
ing life quality and preventing re-
distribution of wealth.

Market responds only if we find

‘ways to include quality of life in-

dicators into the price of goods
and services.

Long term view and planning,.

Global outlook.

N e

Sh(i)T’E‘..fThe' tab!e suggests that we can transform our “cowboy” lifestyle to a “space-

: dp ifestyle wsthput restructuring our economic system. Can we become “spacemen”
nd, at the same time, maintain our existing market system?{
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Distribution Versus Efficie
Fconomists recognize that government ac-
tions can affect both the efficient allocation of
resources and the distribution of income. Be-
cause it is possible to talk about efficient and
inefficient allocations, but not about *‘better”
or “worse” distributions of income, without
introducing normative considerations, much
of positive economics concerms efficiency and
neglects redistribution of income. Many pol-
icy disagreements can be understood in terms
of a difference in emphasis on these things.

From an efficiency point of view alone, the
correct policy was to let domestic oil prices in
all oil-importing countries rise along with the

world price. Instead, many governments held
the price down. For they were concerned,
among other things, with the effect of rising
prices on the windfall profits earned by large
oil companies and on the welfare of poorer cit-
- jzens. “We just cannot let the poor find their
heating bills rise so much and so fast while the
profits of the oil companies soar’” was a com-
..mon reaction. )

Here is a genuine conflict for which eco-
nomics cannot provide a solution—because in
the end the answer must rest on value judg-
ments. However, economics can mzke the
consequences of various choices apparent,
and it can suggest policy alternatives. The
consequence of holding down the price of oil
(out of concern for the effect of higher prices
on the poor) in the manner discussed in
Chapter 17 was an inefficient use of the coun-
tries’ resources. Total production was- re-
duced, and some new investment was mis-
directed into high-cost (rather than low-cost)
methods of production. Thus in the long run

average standards of living were reduced.
Whether the reduction in the average was a
{easonabje price to pay for shielding the poor
1S an open question; yet it is unlikely that the
question was ever posed or the calculations
made,
d' an one have both efficiency and desired re-
Istributions? One way is to let the price sys-

ncy

R N ARk S

tem do the job of signaling relative sc?arcxm'zs
and costs, thereby ensuring some efficiency 1n
the allocation of resources, but at the same
time use the taxes or expenditures to transfe;r
income to achieve redistributive goals. This
method does not seek to help the poor gor
other underprivileged groups) by .subsxdlzmg
oil or any other price. Rather, 1t seeks to
provide these groups with sufficient income by

_direct income transfers. Then it leaves pro-

ducers and consumers free to respond to re.la-
tive prices that approximately reflect relative
opportunity costs. .

Advocates of this method argue that it is
surer, more direct, and less costly in its side
effects than the method of subsidizing the
prices of particular goods. Moreover, the
price-subsidy method surely ends up subsidiz-
ing some who are rich and missing some who
are very poor. Subsidizing gasoline prices, for
example, benefits the Cadillac owner and does
nothing for those too poor to own a car. Thus
even in redistribution it is haphazard.

Supporters of redistribution through the
price system usually counter with one or both
of two arguments. The first says that it is well
and good to say we could let oil prices rise and
simultaneously subsidize the poor and tax the
rich, but the political process makes it unlikely
that we will do so. Thus holding prices down
may be the best or even the only practical way
to get a fair distributive result.

The second argument claims that certain
commodities such as food. heat, medical care.
and housing are basic to a civilized life and
should be provided to households cheaply
whatever their real opportunity cost. Support-
ers reject the view that a minimum living stan-
dard can be provided simply by allowing a
minimum income and letting the recipients
spend it at market-determined prices. They
believe that the inefficiencies resulting from
prices that do not reflect opportunity costs are
a price worth paying to ensure that everyone
can afford these basics.
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