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2. A severe financial crisis which led to massive wealth destruction was an integral component
of the recent recession in the United States. Assume that a similar recession oceurs in
317land. Use whatever combination of graphical and written exposition you deem
appropriate to evaluate the implications of the destruction of wealth for retail sales and the
rate of unemployment in 317land. Please note that a complete answer should be
thoroughly supported by clear and precise theoretical reasoning.) (15 points)
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